Yellow maize for animal feed is one of potential strategic commodities to be developed in Pacitan Regency, as a marginal area. The focusing question is whether this commodity generates competitiveness. This research aims: 1) to determine the private and social profi tability, 2) to analyze competitiveness through comparative and competitive advantages, 3) to discuss effects of government policies on maize farming system. Data were analyzed by using the Policy Analysis Matrix (PAM) method. A sampling area was purposively selected, i.e. Pacitan Regency, while 102 maize farmers were proportionally selected as respondents. The research covers three seasons: rainy season I, rainy season II, and dry season. The result of analysis shows that in the rainy season II, maize farming in Pacitan generates private and social profi ts and competitiveness as indicated by the Private Cost Ratio (PCR) and the Domestic Resource Cost Ratio (DRCR) of less than one. The maize farming in the rainy season I and the dry season does not generate either profi t or competitiveness. In general, the level of government protection of agricultural outputs is considered low but the protection of both tradable and non-tradable agricultural inputs is high. The government policy on agricultural outputs and inputs simultaneously does not protect maize farming effectively. 
INTRODUCTION
The commodity trade liberalization causes a rapid outflow and inflow of agricultural products in Indonesia. The trade liberalization can affect negatively on certain commodities in a country because imported products increase competition from foreign producers and may result in less local support, especially for farming system (Porter, 1987 ).
Competitiveness becomes the major focus on how to win market competition, at either domestic or international level.
A current strategic commodity being the target of increasing competitiveness in farming system is maize (Ministry of Trade, 2016) . The maize consumption as well as maize demand for animal feed industry (2015) and Masyhuri & Fukui (2002) . Therefore, the government makes efforts to improve the maize competitiveness and encourages maize self-suffi ciency by making several policies expected to produce quality maize.
Previous research focused on maize production in non-marginal areas. It is interesting to study since as one of the social commodities, maize is able to survive in marginal areas such as dryland, tidal land, and peatland (Nurwahidah et al., 2015; Sutoro, 2015; Taufi k et al., 2015) .
Having 90% dryland area, Pacitan
Regency grows maize as the second biggest after rice (Central Bureau of Statistics, 2017 
METHODS

The research was conducted in Pacitan
Regency which was purposively selected because it is a marginal area producing yellow maize in both rainy and dry seasons. Donorojo and Pringkuku were chosen as subdistrict samples due to their high production of maize in 2017. Slovin's formula was used to calculate the sample size:
Where N is the population size, n is the sample size and e is the margin of error. There were 18,160 maize farmers in the two subdistricts. In this research, the margin of error used was 10%, so that the number of respondents taken as samples was 102. Source: Primary Data (2018) nutrients (Sonko et al., 2016) . Meanwhile, in the dry season, the low production and the rent of water pump machine are the main causes of the negative profi t.
Maize Farming Competitiveness
Competitiveness is measured 
Impacts of Government Policy on Maize
Farming System
The government policy affects three farming components, i.e. outputs, In general, the government policy on inputs, such as subsidized prices of fertilizers and fuel, gives positive impacts to farmers. This result was in line with the fi ndings by Bowo et al., (2016) . In all cropping seasons, rates of input transfer for fertilizers were negative (NPCI is less than one), meaning that farmers have to pay costs of tradable inputs lower than world prices (Table 5) (Table 5 ). The varied prices are caused by the exchange rate (Rusastra et al., 2004; Suhardedi et al., 2017) .
In contrast, the government policy tended not to protect the seeds. The rate of input transfer for seeds is more than one. The exemption of import tariffs for seeds has caused domestic seed prices offered 32-38 % higher than those imported (Table 5) It is expected that the cooperatives will help farmers to manage production in terms of quantity, quality, and stock so that farmers are able to generate profi ts and competitiveness for not only in one season but in all seasons.
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